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Rapid Development of Mature Portfolio

Pace of Development: IP has taken over 1.75 GWp of projects from inception to commence construction in ~2.5yrs and brought in long term
equity investors for all of these projects; IP has also developed up to 3 GWp of early and mid-stage projects in advanced stages of site control,

permitting and interconnection which are now attractive for power marketing offtakers

Quality of Development: The 1.75GWp portfolio entering construction has a weighted average contract life of 12.5yrs with reputable
offtakers, financeable contracts, and a mix of offtake structures yielding superior risk adjusted returns; IP projects utilize high quality
interconnection, siting, permitting and engineering informed by the experience of the IP team and reinforced by industry leading partners

»

Quantum | | 420 MWp
Quantum Il | 420 MWp

Spectrum | 420 MWp

Entering Construction (Sold to Softbank)

Executed Contract(s)

Negotiating Contract(s)

Actively Bidding

Development Pipeline

Current Presence

W Next-Phase Expansion )
Titan | 382 MWp _Dﬁmﬂmmnﬁ

Power

Athos | 357 MWp

Athos Il | 285 MWp

LN X X

Aragorn | 265 MWp

Athos Il | 322 MWp
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Local Solar Inhibits Local Wind

® Solar panels are no taller than 10 feet, while new wind turbines are 600+
feet tall

® Solar systems don’t have night lights, while wind systems are required to
have elevated, red, blinking FAA lighting

e Radian Solar actively discourages local wind development by locking up
usable land and transmission capacity

@ Intersect
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Radian Solar Project Overview

Reinvestment Zone Map

* 300 megawatts of solar under
development by a highly credible
developer in a competitive location

* 300+ construction jobs anticipated

Bangs ISO

- “\ Z rd _‘ , * 2 qualifying permanent jobs
wa * Project economics rely on 85% tax
Vi abatement (or equivalent)
—_— B oo / * Abatement request consistent with
w R those granted by other counties
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Why Tax Abatement?

® Tax abatement creates long-term economic benefits for the county for
the 35-year life of a solar project
o Project locating in Brown County and Brookesmith ISD is dependent on
securing a tax abatement agreement

e The project will generate tax revenue for the county every year - even
with tax abatement

e Abatement does not cause a “tax loss” for the county because the
project is not currently on the tax roll

® Investors in solar energy projects generally require tax abatement
agreements to ensure projects are economically competitive and can
successfully bid for power contracts

e Ongoing property taxes are a significant operating expense

. Intersect
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Tax Abatement Process (Chapter 312
Texas Tax Code)

L.

Commissioners Court must pass a resolution stating that it elects to become
eligible to participate in tax abatement.

Commissioners Court must pass a resolution adopting guidelines and criteria
governing tax abatement agreements. A public hearing is required. Adoption of
guidelines and criteria does not obligate the county to approve a tax abatement
for anyone that applies. The county has complete discretion to choose the
projects it approves for tax abatement.

Commissioners Court must designate the area in which the property subject to
the tax abatement will be located as a reinvestment zone.

Commissioners Court may not enact an ordinance or resolution designating an
area as a reinvestment zone until it has held a public hearing at which all
interested persons are entitled to speak and present evidence for or against the
designation.

The county must deliver notice of the public hearing to the presiding officer of
the governing body of each taxing unit that includes within its boundaries real
property that is to be included within the proposed reinvestment zone not later
than the seventh (7th) day before the date of the public hearing on the
reinvestment zone.

Confidential - Subject to Non-Disclosure Agreement 7
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Tax Abatement Process (Chapter 312
Texas Tax Code) - Continued

6. The county must publish notice of the public hearing on the designation of the
reinvestment zone in the local newspaper not later than the seventh (7th) day
before the date of the public hearing.

7. After the reinvestment zone has been designated, the county must give notice to
the presiding officer of the governing body of each taxing unit in which the
property subject to tax abatement is located that the taxing unit intends to enter
into a tax abatement agreement and attach a copy of the tax abatement
agreement to the notice. Failure to give this notice does not affect the validity of
the tax abatement agreement.

8. Commissioners Court may enter into a tax abatement agreement with the owner
or lessee of property located within the reinvestment zone with the approval of a

majority of the members of the Commissioners Court at a regulatory scheduled
meeting.

. Intersect
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Radian Would Increase County Revenues

Taxable Use Current Land Usel Radian Solar

Tax Payments to County
Through 10-Year 85% $18,892 $1,378,760
Abatement Period

Tax Payments to County

Through 35-Year Useful $60,111 $6,744,481
Life of Project?

Tax Payments to
Brookesmith ISD

Through 35-Year Useful $111,353 512,736,134
Life of Project

1. Assumes Agricultural Value of $93.85/Acre and 2019 Brown County tax rate
2. Assumes 85%, 10-Year Tax Abatement
See Appendix for Detailed Calculations

' Intersect
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Shared Experience of Intersect Team

Prior Performance: The IP team has shared experience delivering over 2 GWp prior to Intersect

Current Results: With a refined, focused and differentiated business model

and capital efficiency

@ Intersect
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1.75 GWp+

in construction

3GWp |

pipeline

c_..._n.. no:«u...ngu:
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. Offtake Structure Offtaker(s)

LW Direct
WM Energy

Unnamed

g

F-”I’l & unnamed

Athos | 357 CAISO PPA

Athos Il 285 CAISO Hedge & REC

Aragorn 265 ERCOT PPA
Juno 434 ERCOT PPA
Titan 382 ERCOT PPA
Total 1,723

Confidential - Subject to Non-Disclosure Agreement

Unnamed

» Intersect is outpacing prior performance both in terms of speed

Historical Team Results !

2 GWp+

delivered to COD

return on capital

>3X

asset value created

S6bn

Tranquillity

Mustang

Roserock

Barren Ridge
Astoria 1 & 2
Garland

Apollo
Portfolio

Ontario FIT
Portfolio

Pearl
Portfolio

SMUD
Portfolio

Kaiser C&I
Portfolio

Sunset

134

212

503

186

220

106

CAISO

CAISO

ERCOT

LADWP

CAISO

CAISO

OPA

CAISO

SMUD

CAISO

CAISO

® SMUD
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(1)Projects comprise over 60 physical sites.
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Detailed County Tax Payment Scenarios

IP Radian, LLC Project Tax Abatement Comparison To Ag Value

Assumed Megawatts (MW) 300
2019 County Tax Rate $ 0.6100
Ag Value Per Acre $93.85
Ag Value No Project -
Example Intersect Assuming County Tax
County Tax Tax Power Tax 3,000 acres |Revenue -3,000
312 Tax Total Taxable Without Abatement| Value After |County Tax With| Abatement | used forsolar | acres at ag use
Year Year Value Abatement % Abat Abat t Savings panels value
0 2021 | $ = $ - S -
1 2022 S 62,025,300 | S 378,354 0%| $ 62,025,300 | $ 378,354 | S - 5 281,550 | $ 1,717
2 2023 ] 206,951,000 | S 1,262,401 85%| $ 31,042,650 | S 189,360 | S 1,073,041 | $ 281,550 | $ 1,717
3 2024 S 173,867,800 | $ 1,060,594 85%| $ 26,080,170 | $ 159,089 | S 901,505 | S 281,550 | S 1,717
4 2025 S 155,257,300 | S 947,070 85%| $ 23,288,595 | $ 142,060 | S 805,009 | S 281,550 | $ 1,717
5 2026 S 136,646,800 | $ 833,545 85%| $ 20,497,020 | $ 125,032 | § 708,514 | § 281,550 | S 1,717
6 2027 S 118,036,300 | $ 720,021 85%| S 17,705,445 | S 108,003 | $ 612,018 | S 281,550 | S 1,717
7 2028 | S 97,358,400 | $ 593,886 85%| S 14,603,760 | $ 89,083 | S 504,803 | § 281,550 | S 1,717
8 2029 S 78,748,000 | $ 480,363 85%| $ 11,812,200 | $ 72,054 | $ 408,308 | S 281,550 | $ 1,717
9 2030 S 66,340,200 | S 404,675 85%|S 9,951,030 | S 60,701 | § 343,974 | S 281,550 | S 1,717
10 2031 S 60,135,000 | S 366,824 85%| $ 9,020,250 | $ 55,024 | S 311,800 | S 281,550 | $ 1,717
11 2032 | S 51,862,300 | $ 316,360 85%| $ 7,779,345 | $ 47,454 | S 268,906 | $§ 281,550 | $ 1,717
12 2033 | $ 41,522,100 | S 253,285 0%| S 41,522,100 | $ 253,285 | S - S 281,550 | $ 1,717
13 2034 S 41,519,500 | S 253,269 0%| $ 41,519,500 | $ 253,269 | S - S 281,550 | S 1727
14 2035 S 41,517,000 | $ 253,254 0%| S 41,517,000 | S 253,254 | $ = S 281,550 | S 1,717
15 2036 $ 41,514,500 | $ 253,238 0%| $ 41,514,500 | $ 253,238 | S - S 281,550 | S 1,717
16 2037 S 41,512,000 | $ 253,223 0%| $ 41,512,000 | § 253,223 | $ - S 281,550 | S 1,717
17 2038 | S 41,509,600 | S 253,209 0%| $ 41,509,600 | $ 253,209 | $ - $ 281,550 | $ 1,717
18 2039 | S 41,507,200 | $ 253,194 0%| $ 41,507,200 | $ 253,194 | S - S 281,550 | $ 1,717
19 2040 | S 41,504,800 | S 253,179 0%| $ 41,504,800 | $ 253,179 [ $ - S 281,550 | $ 1,717
20 2041 | S 41,502,500 | $§ 253,165 0%| $ 41,502,500 | $ 253,165 | S - S 281,550 | $§ 1,717
21 2042 | S 41,500,200 | § 253,151 0%| S 41,500,200 | $ 253,151 | S - S 281,550 | S 1,717
22 2043 S 41,498,000 | $ 253,138 0%| $ 41,498,000 | $ 253,138 | S - S 281,550 | S 1,717
23 2044 S 41,495,800 | $ 253,124 0%| S 41,495,800 | 253,124 | $ - S 281,550 | S 1,717
24 2045 S 41,493,600 | S 253,111 0%| S 41,493,600 | $ 253,111 | § = S 281,550 | S 1,717
25 2046 S 41,491,400 | $ 253,098 0%| $ 41,491,400 | § 253,098 | S - S 281,550 | $ 1,717
26 2047 S 41,489,300 | $ 253,085 0%| $ 41,489,300 | $ 253,085 | § - S 281,550 | $ 1,717
27 2048 S 27,696,600 | S 168,949 0%| § 27,696,600 | $ 168,949 | S - S 281,550 | $ 1,717
28 2049 | S 27,696,600 | S 168,949 0%| $ 27,696,600 | $ 168,949 | S - S 281,550 | $ 1,717
29 2050 S 27,696,600 | S 168,949 0%| $ 27,696,600 | $ 168,949 | S - S 281,550 | § 1,717
30 2051 S 27,696,600 | S 168,949 0%| $ 27,696,600 | S 168,949 | S - S 281,550 | S 1,717
31 2052 S 27,696,600 | S 168,949 0%| S 27,696,600 | S 168,949 | $ - S 281,550 | S 1,717
32 2053 | S 27,696,600 | S 168,949 0%| $ 27,696,600 | S 168,949 [ S - S 281,550 | $ 1,717
33 2054 S 27,696,600 | S 168,949 0%| § 27,696,600 | $ 168,949 | S - S 281,550 | $ 1,717
34 2055 | $ 27,696,600 | S 168,949 0%| $ 27,696,600 | $ 168,949 | S - S 281,550 | $ 1,717
35 2056 S 27,696,600 | $ 168,949 0%| S 27,696,600 | $ 168,949 | S - S 281,550 | $ 1,717
Totals $ 12,682,359 $ 6,744,481 |$ 5,937,878 $ 60,111 . Intersect

12 Power
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TAX ABATEMENT PROCESS
CHAPTER 312, TEXAS TAX CODE

Each taxing unit wishing to grant tax abatements must pass a resolution stating that the
taxing unit elects to become eligible to participate in tax abatement.

Each taxing unit wishing to grant tax abatements or designate an area as a reinvestment
zone must pass a resolution adopting guidelines and criteria governing tax abatement
agreements. A public hearing is required, and the tax abatement guidelines and criteria
must be posted on the taxing unit’s website.

Unless the property upon which the property subject to the tax abatement is located within
an existing tax reinvestment zone or an enterprise zone, the taxing unit must designate the
area in which the property subject to the tax abatement is located as a reinvestment zone.

The taxing unit may not enact an ordinance or resolution designating an area as a
reinvestment zone until it has held a public hearing at which all interested persons are
entitled to speak and present evidence for or against the designation.

The taxing unit must deliver notice of the public hearing to the presiding officer of the
governing body of each taxing unit that includes within its boundaries real property that is
to be included within the proposed reinvestment zone not later than the seventh (7th) day
before the date of the public hearing on the reinvestment zone.

The taxing unit must publish notice of the public hearing on the designation of the
reinvestment zone in a newspaper of general circulating in the taxing unit not later than the
seventh (7th) day before the date of the public hearing.

After the reinvestment zone has been designated, the taxing unit must give notice to the
presiding officer of the governing body of each taxing unit in which the property subject
to tax abatement is located that the taxing unit intends to enter into a tax abatement
agreement and attach a copy of the tax abatement agreement to the notice. Failure to give
this notice does not affect the validity of the tax abatement agreement.

The taxing unit may enter into a tax abatement agreement with the owner or lessee of
property located within the reinvestment zone with the approval of a majority of the
members of the governing body at a regularly scheduled meeting of the governing body.



Application for Tax Abatement and Designation of Reinvestment Zone
Brown County, Texas

Applicant Name:

Applicant Address and Phone:

Type of Business Association: _ Corporation __ Partnership
__ Proprietorship LLC

Proposed Project or Facility Address:

Brief description of project or facility for which tax abatement is sought:

2. This application is for (choose one): __ new project/facility project/facility expansion

project/facility modernization

Please list all the taxing jurisdictions in which the proposed project or facility is located:

What is the total estimated taxable value or total range of taxable values of the project or facility
for which the abatement is sought?

What will be the total estimated taxable value or total range of taxable values of the project or
facility in the first year after the expiration of the abatement?

6. Please attach information describing how the proposed project or facility meets the minimum
requirement for tax abatement outlined in the Guidelines & Criteria, which is:

a. Minimum requirement. In order to approve a designated reinvestment zone, Commissioners Court
must find by majority vote that the following requirements have been met:

b. Type and value of proposed improvements;

¢. Productive life of proposed improvements;

d. Number of existing jobs to be retained by proposed improvements;

e. Number and type of new jobs, if any, to be created by proposed improvements;

f. Costs to be incurred by Borden County, if any, to provide facilities or services directly resulting
from the new improvements;

g. Types and values of public improvements, if any, to be made by applicant seeking abatement;

h. The amount of ad valorem property taxes to be paid to Borden County after expiration of the
abatement agreement;



i. The impact on the business opportunities of existing businesses and the attraction of new
businesses to the area if any; and

J. The overall compatibility with the zoning ordinances and comprehensive plan, if any, for the
area.

8. Please attach the following information to this application:
a. A map and description of the property for which abatement is sought; and
b. A time schedule for completing the planned improvements.

I attest that the information provided in this application is true and correct to the best of my knowledge.

Applicant Signature:

Applicant's Name:

Applicant’s Title:

Name of Applicant Organization:

Date of Application Submission:
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COMMISSIONERS COURT §
§
HASKELL COUNTY §

RESOLUTION APPROVING THE HASKELL COUNTY
GUIDELINES & CRITERIA FOR CREATING
TAX ABATEMENT AND REINVESTMENT ZONES

WHEREAS, the creation and retention of job opportunitics that bring new wealth into HASKELL Count y
is a high priority; and

WHEREAS, new jobs and investments will benelit the area econonty, provide needed opportunities,
strenpthen the real estate market, and generate lax revenue to support local services; and

WHEREAS, the communities within HASKELL County must compete with other localities across the
nation currently offering tax inducements to attract jobs and investments: and

WIHEREAS, any tax incentives offered in HASKELL County would be strictly limited in application to
those new and existing industries that bring new wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to attrac primary jobs in industries which bring
w revenue [rom outside a community instead of merely re-circulating dollars within a community, has been
shown to be an effective method of enhancing and diversif ying an area’s economy: and

WHEREAS. clicetive September 1, 1987, Texas law, pursuant (o Chapter 312 of the Texas Tax Code,
requires any cligible taxing jurisdiction o establish guidelines and eriteria as (o eligibility for tax abatement
dgrecments prior fo granting of any future tax abatement, said guidelines and criteria to be unchanged for &
Mo year period unless amended by a three-quarters vote of Commissioners” Court:

and

WHERFAS. to assure a common, coordinated effort to promote our conmmunities” economic developuient,
any such puidelines and eriteria should be adopted only theough the co speration of aftected school districts.

cittes and HASKEL L COUNTY; and
WHEREAS, [TASKELL COUNTY'S previous guidelines expired and need (o be renewed.
NOW, THEREFORE, BEAT RESOLVED. thal HASKELL County Conmissioners™ Court does hereby

sdopt these Guidelines and Criteria for granting tax abatenent in reiny estiment zones i 1ASKELL County.
Fexas. and are hereby adopted effective July 23, 2019,
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PASSED AND APPROVED on the 237 day of July, 2019, by Haskell County Comiuissioners Court.

Ketirgy
Courlty Judge

Conunissionet, Precidct 1, Haskell County

Commissioner, Precinct 3, Haskell County

ATTESS:

e,

Belia Abila,
County Clerk

Commissioner, Precinct 2, Haskell County

Commissioner, Péefinct 4, Haskell County
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HASKELL COUNTY
GUIDELINES AND CRITERIA

FOR GRANTING TAX ABATEMENT
AND REINVESTMENT ZONES

The Iaskell County Guidelines and Criteria for Granting Tax Abatement and Reinvestmen! Zones
("Guidelines™) were adopted by the Conumissioners Court ("Court™) of Haskell County, I'exas (County™)
to he elfective July 23, 2019 through July 23, 2021,

Haskelt County is commitied to the promotion ol high guality developnient in all parts ol Huskell County,
Texas, and 1o an ongoing improyvement in the quality of life for the citizens residing within Haskell County.
e County recognizes that these objectives are generally served by an enhancement and cxpansion of the
local cconomy. Haskell County will, on « case-hy-cuse basis, give consideration to providing tax abatement
as stimulation {or ceonomic development within the Count y. tis the policy of Haskell County that said
consideration will be provided in accordance with the guidelines and criteria herein set forth and in
corlormity with the Texas Tax Code and other applicable Statutes. Nothing contained herein shall imply,
suggest or be understood to mean that Haskell Count y is under any obligation to provide tax abatements to
any applicant and attention is called to V. 1.C.A., l'ax Code $31 2.002(d). Altapplications for tax abatement
will be considered on a case-by-case basis.

DEFINITIONS - Section 1

i “Abatement” means the full or partial exemption trom ad valorem taxes of certain real
and personal property in a reinvestnient or enlerprise zone designated by HASKIELL County for economic
development purposes, ‘

b. “Affected jurisdiction™ meuns HASKELL Count y and any municipality or school district,
the nwjority of which is located in HASKILL. County that Ievies ad valorem laxes upon and provides
services to property focated within the proposed or existing reinvestient zone designated by HASKIE I
County. :

v “Agreement” means a contraetual agreement between an applicant (property owner and or
lewseerand HASKELL County for the purposes of tix abatement.

d. “Base year value™ means e assessed vilue of the applicant’s eligible property located in
wrvinvestment zone on January 1ol the year of exeeation ol the Agreement plus the agrecd upon value of

cligible propecty improvements made after Junwary 1. but before the exceution ol the Agreement.

e “Ecounomic Life” means the number of years o property is expected to be inserviee in
Fetdity .

I “Expansion” means the addition ol buildings, structures. fixed nchineny or eyuipment
for purposes ol inereasing production capacity.

. “Faeility” means property improvements completed or in the process al construction

whivt together conprise an integral whole,

h. “Hospital” as defined in Fexas Health & Safety Code Section 241,003,

Paue |
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i “Manufactuving Facility” weans products, buildings and structures, including machinery
and cquipment, the primary purpose of which is or will be the uranulicture of tangible goods or materials
or the processing of such goods or materials by physical or chemical change.

J “Modernization” means a complete or partial demolition ol facilities andor the
completion of partial construction, reconstruction, or installation of a fucility or facilities ol similar or
expanded production capacity. Modernization may result from the construction, alleration, or inslallation
ol buildings, structures, machinery or equipment.  Modernization shall include improvements for the
purpase ol increasing productivity or updating the technology of machinery and equipment, or both.

k. “New Facility” means a propedy previously undeveloped which is placed into service by
nicans other than or in conjunction with expansion or modernization.

L. *“Other Basic Industry” means buildings and structures including fixed machinery and
cquipment not elsewhere described, used or 1o be used for the production of products or services, which
serve o market primarily outside of HASKELL County. resulting in the creation of new permanent jobs
bringing in new wealth,

n. “Personal Property” means personal property, as designated by the HASKELL County
Appraisal District, which includes but is not limited to any tangible thing (including gasses, steams, and
other non-solid state things) that can be removed fron real property without destroying or changing such
real property. Personal Property also includes, tor example, any machinery or equipment that may be bolted
to the floor, but has a shorter life than the building and is used in the primary line of business.

In. “Productive Life” means the number of years a property improvement is expected to be
inseryice ina lacility.

0. “Real Property” mcans reul property improvements, as designated by the HASKELL.
Cotnty Appraisal District, which includes but is ol limited 10 any buildings, buildings built on skids.
portable buildings, parking areas. and fences attached o land.

P “Regional Entertainment/Tourism Facility™ means buildings and struciures, including
fixed raachinery and equiptient, used or to be used to provide entertainment through the adtission of the
genctad public where the majority ol users reside outside any pact of TOASKELL County.

4. “"Research Facility™ means buildings and stioctures, including lixed wachinery and
equipnient, used o to be used primarily for rescareh or experimentation to impros ¢ or develop new tangible
gouds or nuaterials or o improve or develop the production processes theeeto.

s “Regional Service Facility™ mcans buildings and structures, including fixed machinery
and eyuipment, used or to be used Lo seryvice goods whiere a majority of the goods being sersiced originale
outside any part ol TEASKELL County.

% “Spec Building™ means the new building construction to create an enclosed urea ol o
comnercial facility that would normally quality for abatements built without an oecupying tenant at the
tine the construction is complete.

i, “Urgent Care Facility” a facility dedicated 1o the delivery of unscheduled, walk-in
diagnosis and treatment ol acute, but non-lite threatening injuries and illnesses. outside of a hospital
ciiergeney departiment or doctor's oftice,
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ABATEMENT AUTUHORIZED - Section 1

a. Authorized Facility, An applicant™s lacility may be cligibte for abatement il it is a
Manulucturing Facility, Research Facility, Distribution Center, Regional Service Facility, Regional
Fitertainment Facility, Spee Building, Hospital, Urgent Care Facility or Other Basic Industry.

b. Creation of New Value. Abatement may only be granted for the additional value of
cligible real property improvements made subsequent (o and specificd in an abatement Agreement belween
HASKELL County wd the applicant (property owner andfor lessee), subject to such limilations as
HASKELL County Commissioners™ Court nay require.

¢, New and Existing Facilities. Abatement may be granted for new lacilities and
inprovements to existing facilities for purposes of modernization or expansion.

d. Eligible Property. Abatement may be extended to the vatue of buildings, structures, fixud
machinery and equipment, site improvements and related fixed umprovements necessary o the pritary
operation ol the tacility.,

< Ineligible Property. The lollowing types ol property shall be fully taxable and ineligible
forabatement: land: iny entories; supplies; tools; furnishings, and other forms of movable personal property:
vehicles; vessels; housing; hotels accommodations: retail lacilities; deferred maintenance investments;
propetly 10 be rented or leased,except as provided in Section 11 (f); improvements for the generation or
transinission of electrical energy not wholly consumed by a new facility or expansion; any improvements,
including those to produce, store or distribute natural gas, fluids or gases. which are not integral to the
operation of the facility; property which has a productive life of less than 10 years: property owned or used
by the State of Texas or its political subdivisions or by any organization ow ned, operated or directed by a
political subdivision of the State of Texas: or any other property lor which abatement is not allowed by
state faw,

{. Owned/Leased Factlities. 1a leased Gicility is pranted abatencent the Aurecnment shall he
exectted with the lessor and the lessee.

u. Value and Term of Abatement. Abatement shall be grinited etfeetive with the January |1
valtation date imedisaely follow ing the date of execution of the Agreetent. 1he vadue of new eligible
properties shall be abated according w the approved Aurecnien betw een applicant amd TEASKELL County.
HASKLELL County, in its sole diseretion, shall determine the amount o any abatement. e term of any
abatement may not exeeed ten (10) years, Ulie abatenment iy be extendaed througl an initial agrecment aud
a subsequent agreement as may be reguired o cotply with state i regarding the teem ol the reiny estinent

O,

. Coastruction in Progress. ' a qualitying Gacility has not heen placed in service within
ot yean atler exeeation o the abatement Ageceaent, the applicant iy apply tor a one year extension ol
e temu ol abatement. (o be granted or denied in accordince with the Agreement. Said estension must be
applivd tor prior to the expiration ol the one year anniy ersary of exceation of the abatenent Agreenient.

7 Economic Qualification. [n order to be eligible for designation as o reinvestment zome and
receive lux abatement for planned improyvements:

1. Lhe applicant mast complete an economic impact analysis consistent with the
requirenmeis of the WCLEDP,

Yape 3
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2, For projects located within the jurisdiction of any incorporated cily or lown, the
applicant must liest be approved Lor tax abatement by the ceonomic development organization
authorized by that respective city or town 1o act on its behalf belore the County can provide
assistance,

3. The applicant’s facility must be expected to retain or create employment on a
permanent basis in HASKELL County.

4. Phe applicant’s facility must not be expected to sulely or primarily have the eflect
of transferring employmient from one part of HASKELL County o another.

5. The applicant’s lacility must be necessary because capacity cannot be provided
elliciently by utilizing existing improved property when reasonable allowance is made for
necessary improvements,

0. 'he applicant’s facility must liave no serious adverse eflect ou jurisdictions.

7. The applicant’s facility must be in an ares outside of the taxing jurisdiction of an
incorporated city or town, unless the city or town has granted a lax abatement for the planned
improvements, and ninety (90) days have not passed since the granting of such abatement.

8. The icant’s facility must have a signilicar ositive result from the economic

8 The applicant’s tacility must have a signilicantly posit It fromt]
impact analysis performed as part of the application process (i.c., the local economic benetit must

significantly exceed the amount of unticipated 1ax reventies foregone by the Agrecment),

j- Staudards for Tax Abatement, 1 he following lactors, among others, shall be considered

by the County in determining whether to gramt Tax Abatement:

Page 4

I, The value of Tand and existing improy ctaent. il any.

2 The type aud value of the proposed impros ements.

it [he expeeted ceonouic life of the proposed ingpros enrents.,

- e number and quality of existing. permanent jobs to be retainal by the proposad

HHprovemes.

Al I he numiber ol new perninent johs b be created by the proposed improvements.
0. Che amount of local payioll 1o be created or enhanced.
7, Whether the new jobs 1o be created will be Tilled by persons residing or projectad

to restde in the County.

N. Fhe amount the properts tax biase will be inereased during the tern o Abatetaent
and aller Abatement.

9, Fhe costs 1o be incurred by the County o provide facilities o sery ices direetly
resubting tront the new improvements. e mmount of ad valoren txes fo be paid o the Couny
during the Abatewent period - considering () existing values, (b the pereentage ol new value
abated, (¢) the Abatenent period, and (d) the value after expiration of the Abatement peciod.
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10, e amount ol local faxes o be generuted direetly as a result of the applicant’s
lieility.
1% The population grow th of the County that might oceur as a direct result ol new

Improvenents.

1% The types and values of publiv improvements, if any, fo be made by applicant
seeking Abatetent.

13, 1 he impact on the business opportunities ol existing businesses, including whether
local lubor, local subeontractors, and local vendorsssuppliers will be used in the construction phase
of the project.

14. The atiraction of other new businesses to the arca.

I3, Whether the proposed improvements compete with existing businesses to the
detriment of' the local econony. :

16. Whether the project is compatible with the community, particulacly with respect
to any environmental concerns and any Zoning coneerns,

Y7, ‘The applicant’s company profile, including business relerences, principal bank,
audited flnuncial statement and Business Plan.

13, Uhe overall cconomic impact o HASKELL County.
Liach application shall be reviewed on ils mevit, utilizing the [actors provided above.

Alter such review, Abatement may be denied entirely or may be granted o the eatent deemed
appropriate aller ull evaluation,

k. Deaind of Abatement. No Abhatement Aerectaen shall be aathovizaed (G

8 Ihere would be substantial adverse alleet on the tax bise or costs associated with
the providing ol govermment sery ives.

2, Phe applicant has insaflicient financial capacity, which reasomably coutd be
expected o jeopardize the suceess ol the undertuking.

i e planned or potential use of the propenty would constitute a hazard (o public
satty . health or morals, '

4. The area considered tor abateruent hies within the taxing jurisdiction ol un
incorpurated city or town, unless the vity or town has alreudy granted abutenment to the concerned
entity and ainety (90) diys have not passed sinee the granting of such abatement.

o © Giranting abatenent might lead to the violation of other codes or Laws.
0O, For any other reason deenmed appropriate by Conmissioners” Court.

Pave 5
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L Tusability. Frons the exceution of the Agreement 1o the end of the Agreement, Laxes shall
be payable as [Ollow s

1. The value of incligible property as provided in Scetion 1l (e) shall be fully taxable:
2. The base year value ol existing eligible property as determined cach year shall be

[ully taxable; and

3. The additional value of new cligible property shall be taxable in the manner amd
lor the period provided for in the abatenient Agreement; and

4. The additional value of new eligible property shall be fully taxable at the end of
the abatement period.

APPLICATION - section 111

d. Any present or potential owner of taxable property in HASKELL County may request the
creation o a reinvestinent zone and tax abatement by liling a wrilten request, along with the application
processing [ee set torth herein, to the County Judge ot HASKELL County (checks should be made payable
to HASKFLI County).

b. ‘The application shall consist of a completed application form accompanied by
1 A copy of the exeeutive overview from the economic impact analysis.
d, A general deseription of the proposed use and the general nature and extent ol the

" modernization, expansion or new improvements to be undertaken.
3, Adeseriptive list ol the iiprovements which will he o part ol the facility:

-k, A site map and property deseription, mcluding o complete fegal deseription of the

propeity;

a3h A time sehedule for undertaking and vorpleting the planned improyements. i the
case of modernization, a statement of the assessed s alue ol the tacility, separately stated for real
and pessonal property, shall be given for the fax year immediately preceding the application. ‘The
application form miay require such linancial amd other imfornation us the County deents appropriate
for evaduating the financial capucity amld other thctors ol the applicant.

0. Centification from the Haskell County Appraisal District erifying that no tixes
ale past due on applivant’s property Located in the Proposad reiny estent zone

2 Disclosure of any eny ironniciial permils pequired or additional e ironmental
npicts.

a. S EO00.00 non-relundable application fee.
& Upou receipt of & completed application and prior to acting on the application: the Couny

Judge shall notity inwriting and proy ide ot copy of the application t cach presiding ofticer of the woverning
body of cich taxing unit in which the property to be subject (o the Aprecinent is located.

Puse 6
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d. Upon reeeipl ol a completed application tor (e creation of a reitvestinent zone aind
applivation for ubatement, the County shall determine whether the application qualifies for a tax abatement
wnder the guidelines and criteria, 15 it is deteninined that an application yualitics for abatcinent, he
Commissioners Court shall nutity the applicant in writing that subjeet to u public hearing and approval of
deontraet by Conmnissioners Court, the project qualifics for abutement,

e The Commissioners Court ma y not adopt a resolution designating a reinvestment zone for
the purposes ol considering approval of a tax abatement until it has held o public hearing. Notice of the
bearing shall (1) be posted no later than the seventh day belore the public hearing and (2) published in o
newspaper of general circulation within such taxing jurisdiction not later than the seventl day before the
public hearing. Before acting upon the application, HASK ELL Cownt y shall through public hearing afford
the applicant and the designated representatiy e ol any aflected jurisdiction, and any other inlerested person,
apportunity to show cause why the abatement should or should not be granted. Notice of the public heuring
shall be clearly identilied on Commissioners® Court agenda 1o be posted al least seven (7) days prior to the
hicaring.

f. HASKELL County, not more than 60 days afier receipt of the application, shall by order
vithier approve or disapprove the application for tax ubutenent al a regularly scheduled meeting by a
najority vote. The county judge shall notily the applicant of approval or disapproval. If disapproved. a
Commissioner may request a second review . in which case anew application and hearing shall be required.

g HASKELL County shall not establish a reinvestment zone for the purpose of ubatement if
it finds that the request for the abatement was filed after the commencenment of o mstruction, alteration. or
installation of improvements related to a proposed modemization, expansion, or construction of new
tacility.

h. Variance. Requests [y varianee trom the provisions of Scetion U may be made in written
lorm to the Conunissioners” Court. Sucls request shall inelude all the ftems listed in Section 11 (b), together
with it complete deseription of the circumstances which prompr the applicant to requiest i varianee, The
approsal process for i variance request requires a three-tourths (3 ) vote of the soverning body and sl
b= dentical to that for o standard application s may be supplementod by such additional requirciment s as

iy be decned necessaey by the Congrdssioners” Cront.

i. Confidentinlity Requived. Inlormation that is provided te the County in connection with
st application or request tor Tax Abatement and that duseribies the specilic processes or business daetiy {tics
to be condacted or the equipuient or other Property to be located on the pr iperty Tor which Tax Abatement
i~ souglit is confidentin! and not subject to public disclosure until the Abatement Agreement is
execaded. That information in the custody ol tsing unitafier the Agrectent is vyecuted is Public Recond,
ad net conlideniial.

PUBLIC HEARING - Seetion 1y
i Should any affected jurisdiction be able o show cause u the public hearing why the
ceamting oF abatenment will haye asubstantial ads eise atlect on ifs hotds, X revenue, seryice cipaeity or
the provision of' service, that showing shatl be reason for the Commissioners” Comt to deny any destgnation

of the reinvestment zone. the granting ol ahateent., or both,

h. Neither o reinvestinent zone tor abatenment Agrecment shall be authorized i 1 is
detenmined thar:

|‘n‘,',s‘ 7
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I There would be asubstantial adverse afeet on the provision of government ser ice
or tax base;

2 The applicant has insullicient financial capacity;
A Planned or potential use of e property would counstitute a hazard (o public safely,

health or morals; or,
-, Plannad or potential use of the property violates other codes or lawa,

3. Use of the property as planned does not comply with the overall developimental
goals of the county.

. Following the public hearing, the Commissioners’ Court must make affinnative fndings
inthe ininutes ol the Court that:

1. Designation ol the reinvestmient zone would contribute o the retention or
expansion of prinmary employment.

2. Designation of the zone would ateact major investment in the zone that would
benefit the property within thic zone.

3 Desigaation of the zone would contribute 10 the economic development of the
county, '

AGREEMENT - Section V

i Notice to Jurisdictions. Not later than the seventh day belore the date on which
HASEFLL County enters into the Abateinent Agrecinent, the County shall deliver (o the presiding olficer
ol the governing body of each other taxing unit in which the property is located a written nutice that the
Cotmty intends o enter into the Agreement, along witl: o copy al the proposed agrecment.

h. Afterapproval. HASKELL County shall fornmally pass wn order i cvecute an Agrecinent
with the owner ol the Facility and lessee us required which shall include:

( Estunated value 1o be abated and the base yewr vl

. Peccent of vatue wo be abated cacl year as provided in Section 11

&; Phe commencament date and the tevmintion date of abatensn -

-l Phe proposed use of the facility; nature of construction, tie sehedule. sur ey

property description and improsenents listas provided in the abatement application.

A Provision for access w0 wnd authorization tor spection ol the properdy by
HASKELL County to ensure that the improyerents or repairs e ade according 1o the
speeitications and conditions of the Agrecent.

O, Limitations on the uses of the property, consistent witls the generl purpose of
cocouraging development or redey clopment ol the zone during the abateniew period.

Pape 8
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s Contractual obligations in the event ol defuuly, viokiious ol teens or conditions,
delinguent taxes, recapture, administration aud assignment as provided herein and other provisions
that may Le required for uniforniity or by State law and;

8. Amount ol investment, increase in assessed 3 alue and nuniber of jobs involved for
the period of Abatement.

Y. A requirement that the applicunt annually submit to the 1askell County Judge, a
Janary eiaployee count for the abuted facility which corresponds to cmployiment uecounts reported in the
facility s Employer’s Quarterly Report to the Texas Workforee Commission lor the guarter most recently
ended at calendar year-end, and a separate notarized letter certifying the number ol jobs, created or retained
as a direct result of the abated iprovements and the number of employees in other facilities located in
Haskell County.  Submission shall be used to determine abatement cligibility for that year and shall be
subject to audit il requested by the governing body. Failure to submit will result in the ineligibility (o
receive abatement tor that year,

&, Such agreement shall be exceuted within sinty (60) davs after the applicant has forwarded
all wecessary intormation and documentation to HASKELL County.

d. Mandatory contract provisions. Any tx abatement entered into by the County must:

1. Include a list of the kind, number, and location of all propused improvements to
the property.

2, Provide aecess to and authorize mspection of the property by the laxing unit 1o
ensure compliance with the agreement.

3. Limif the use ol the propeny consistent witly U taxing unit’s development woals,

- Provide for recapturing property tus reventies tid are tost il the applicant tails w
ke the improvements or create the jubs ws provided by the application agreemen.

5. Include cachterm thal was azreed uporewith the applicant and require the applicant
wannually cortify compliancee with the weems of the agreement o cach taxing unit.

0. Allow the taxing wnit 1o cancel or ity the agrectent at any time it the applicant
Gals to conply with the terms of the agreciient,

RECAPTURE - Section V1

TN i the event that the applicant™s lacility is completed and begins producing products or
servees, but subsequently discontinues producing a prcluct or seryice for aay reason for o period of one
v during the abatement period. other tian beciuse of lire, explosion ,or ailer casually, aceident, or
mtueal disaster, then the agreement shall termitzte and so shall the abatetent of the tuses for the calendur
year during which the applicam’s facility no longer produces. The tixes otherw ise abated for that calendur
yaar shall be paid to the County within Siaty (60) day s from the date of ternmination.

b. Shoukd the County determine that the applivant is in defaalt according w the terms and
conditions ol its agreainent, the County slidl notify the applicant in w riting at the address stated in ihe
agrcement, and i suel default is not cured within sixly (60) duys trom the date of such nolice (*Cure
Puriond”). then the agreement shall be temminated and adl taxes previousty abated by yvictue ofithe agrecnent
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may be recaptured, together with interest a 0%, per annu culeuliled ron the elfective date of the
agrecruent and paid within sixty (60) days of the termination. 1 the County does not receive [ull payment
within the said sixty (60) days, u penalty may be added, equal (o 139 of the total amount abated,

e, Inthe event that the applicant: (1) allows its ad valorem tuxes owed the County or alfected
Jjurisdiction to become delinquent (taxes that are not covered by the abatement agreement) and (ails to
tinely and properly follow the legal procedures for their protest and/or contest; or (2) violates any of the
termis and conditions of the abatement agreement and fails 1o cure during the Cure Period, the agreenent
then may be terminated and all tuxes previously abated by virtue of the agreement will be recaptured and
paid within sixty (60) days of the termination.

ADMINISTRATION - Section V11

a. The Chief Appraiser of HASKELL County shall anaually determine an assessment of the
real and personal property within the reinvestment zote. Luch year, the applicant receiving abatement shall
turnish the Appraiser witli such indormation as may be neeessary 1o determine compliance with the
Agreement, including but not limited o the number of ney or retuined enployees associated with the
applicant’s [acility. Once value has been established, the Chiel Appraiser shall ootily the aflected
Jurisdictions which levy taxes of the amount of the assessment.

b. The Agreement shall stipulate that employees and/or designated representatives of
HASKLELL County will have access to the applicunt’s facilities within the reinvestment zone during the
term of the abatement to inspect the facility to determine il the terms and conditions of'the Agreement are
being met. All inspections will be made only aller the giving ol reasonable notice and will only be
conducted ina manner as to not unreasonably interfere with the construction and/or operation of the facility.
All inspections will be made with one or more representatives ol the applicant, and in accordance with its
safety standards.

C. Upon completion of construction, TIASK{-1.1. County shall annually evaluate cacl tacility
receiving abatement (o insure complisnee with the Agreement and repart possible violations of e
Avrcentent to the Commiissioner’s Court.

d. Timely Filing. The Couny Sl thuehy ke with the appropriate pueson, agency.
department, or board of the State of Fexas, all infintoation regaired by the Fay Code,

ASSIGNMENT - Sectiva Vil

. Abatement may be transturred aind wasigued 0 o new owner or lessee ol e applicant’s
tacility upon the approsal by written consent of the HASKELL County Conmuissioners” Court. subject (o
the fuaneial capacity of the assignee and provided et all conditions and obligativns in the abalenient

Agreement are guarnteed by the exceution of o new Agrecment with ihe County,

b, Fhe Agreement with the uew onaier or Tessee shadl not exeeed the terntiation date of the
abatement Agrecment with the original applican.

C. Nu assignurent or transler shall be approsed il the parties (o an existing Agreement, the
new vwner. of the new lessee is liable to HASKELL County or any atlected jurisdiction for outstanding

tines or other obligations,

d. Approval shall not be unreasonably withheld.

Page 10
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SUNSET PROVISION - Sevlion I

d. These Guidelines and Criteria are effective upoit the date ol their adoption and will remain
in doree [or two (2) years, unless amended by three-quarters (3/4) vote of the Conunissioners’ Court of
HASKELL County as so provided for in the Tax Code, at which time ull Reinvestment Zones and Tax
Abatement Agreements, created pursuant to these provisions will be reviewed by the County (o determine
whetlier the goals have been achieved. Based on that review, the Guidelines and Criteria may be maodified,
renewed or eliminuted.

b. This policy is mutually exclusive of existing dustrial District Contracts and owners ol
real property in areas deserving ol special attention as agreed by the alleeted jurisdictions.

c. ‘This policy is effective this 239 Dy y ol July, 2019, and supersedes any previous policy on
Fax Abatement. 1t will remain in efTect until changed by court order.

Page H



Guidelines and Criteria for Granting Tax Abatements in Reinvestment Zones
Borden County, Texas
Preamble

Pursuant to Chapter 312 of the Texas Tax Code, Borden County may consider an application for tax
abatement, designate a reinvestment zone and enter into a tax abatement agreement as provided for in
these Guidelines and Criteria.

I. Abatement Application Procedure

a. Who may apply. Any present or potential owner or lessee of taxable property in Borden County may
submit an application for tax abatement conforming to the requirements outlined herein.

b. Eligible property. Abatement may only be granted for the following property constructed or otherwise
put in p]acebafter the effective date of the tax abatement agreement: new, expanded or modernized
buildings and structures, fixed machinery and equipment; site improvements; related fixed
improvements; other tangible items necessary to the operation and administration of the project or
facility; and all other real and tangible personal property permitted by Chapter 312 of the Texas Tax
Code.

c. Application provisions. The application shall consist of a completed Borden County Tax Abatement
Application form, which shall contain the following:

1. Information showing how the project meets the requirements of the criteria outlined in Section II
below;

a map and description of the property;

a time schedule for completing the planned improvements;

the estimated taxable value or range of values of the project or facility; and

basic financial information about the principles sufficient to enable evaluation of the applicant’s
financial capacity.

6. Application shall be accompanied by an application fee of $1,000.00 payable to Borden County.

s

d. Procedure for Application Consideration. The procedure for consideration by the County of a Tax
Abatement Application is as follows.

1. An applicant may request a Tax Abatement Application from the County Judge’s Office.

2. After an applicant completes the Tax Abatement Application, applicant provides a copy to each
member of the Borden County Commissioners Court and the County Judge’s Administrative
Assistant.

3. Upon receipt of an application, the Commissioners Court determines, within forty-five (45) days,
how to proceed with the application. The Commissioners Court shall choose either to deny the
application, consider the application, or consider the application on an expedited basis.

A. Denial of application. If the Commissioners Court chooses to deny the application, it shall
make a finding by majority vote at a regularly scheduled meeting that the application does not
meet the requirements of the criteria provided below in Section II.



B. Consideration of application. If the Commissioners Court determines that the application
should be further considered, the County Judge shall schedule a hearing to obtain public input
on the application. At least seven (7) days prior to the hearing, the County must send written
notice to the presiding officers of all taxing units with jurisdiction over the property for which
an abatement is sought and must publish notice of the hearing time, place, and subject in the
local newspaper. At the hearing, the Commissioners Court evaluates the application against
the criteria in Section II and decides whether to designate the property for which the abatement
is sought as a reinvestment zone. If the reinvestment zone is not designated, the application
fails, although it may be amended and resubmitted. If the reinvestment zone is designated, the
Commissioners Court shall pass an order to that effect and may then arrange to consider for
approval of the tax abatement agreement between the applicant and the County at its next
regularly scheduled meeting. At least seven (7) days prior to entering into a tax abatement
agreement, the county must give written notice of its intent to do so to the presiding officers of
all taxing units with jurisdiction over the property for which an abatement is sought, along
with a copy of the proposed tax abatement agreement. At the regularly scheduled meeting, the
Commissioners Court may finally vote by simple majority to enter into the tax abatement
agreement or to decline. An approved tax abatement agreement may be executed in the same
manner as other contracts made by the county.

C. Expedited consideration of application. If the County determines that the application should
receive expedited consideration, the County Judge shall schedule an opportunity to obtain
public input on the application at the Commissioners Court next meeting. At least seven (7)
days prior to the meeting, the County must send written notice to the presiding officers of all
taxing units with jurisdiction over the property for which an abatement is sought and must
publish notice of hearing time, place and subject in the local newspaper. Also at this time, the
County must give written notice of its intent to enter into a tax abatement agreement to the
presiding officers of all taxing units with jurisdiction over the property for which an abatement
is sought, along with a copy of the proposed tax abatement agreement. During the regularly
scheduled meeting, the Commissioners Court evaluates the application against the criteria in
Section II and decides whether to designate the property for which the abatement is sought as a
reinvestment zone. If the reinvestment zone is not designated, the Commissioners Court shall
pass an order to that effect and may then immediately consider for approval the tax abatement
agreement between the applicant and the County. After consideration, The Commissioners
Court may finally vote by simple majority to enter into the tax abatement agreement, or to
decline. An approved tax abatement agreement may be executed in the same manner as other
contracts made by the County.

e. Confidentiality. As required by Section 312.003 of the Texas Tax code, information that is provided
to Borden County in connection with an application or request for tax abatement under this chapter
and that describes the specific processes or business activities to be conducted or the equipment or the
property to be located on the property for which tax abatement is sought is confidential and not subject
to public disclosure until the tax abatement agreement is executed.



II. Criteria for Designating a Reinvestment Zone

a. Minimum requirement. To be designated a reinvestment zone, County Commissioners must find by
majority vote that:

|8

the property for which the abatement is sought will be reasonably likely as a result the
designation to contribute to the retention or expansion of primary employment or to attract major
investment in the zone that would be a benefit to the property and that would contribute to the
economic development of the County, or meet one or more of the other requirements provide in
Section 312.202 of the Texas Tax Code; and

that the improvements sought are feasible and practical and would be a benefit to the land to be
included in the zone and to the County after expiration of the tax abatement agreement.

b. Criteria. In determining whether to designate a reinvestment zone and whether to enter into a tax
abatement agreement, the Commissioners Court shall consider the following factors, among others
determined appropriate by the Court:

1
2
3
4.
5
6

% N

value of land and existing improvements, if any;

type and value of proposed improvements;

productive life of proposed improvements;

number of existing jobs to be retained by proposed improvements;

number and type of new jobs, if any, to be created by proposed improvements;

costs to be incurred by Borden County, if any, to provide facilities or services directly resulting
from the new improvements;

types and values of public improvements, if any, to be made by applicant seeking abatement;

the amount of ad valorem property tax to be paid to Borden County after expiration of the
abatement agreement;

the impact on the business opportunities of existing businesses and the attraction of new business
to the area, if any; and

10. the overall compatibility with the zoning ordinances and comprehensive plan, if any, for the area.

II1. Format for Tax Abatement Agreement

a. Required provisions. If the Borden County Commissioners Court designates a reinvestment zone, it
may consider and execute a tax abatement agreement with the owner of the designated property and
lessee, as appropriate, as outlined above. Any tax abatement agreement shall include at least the
following:

1l
2.

the kind, number and location of all proposed improvements of the property;

provisions allowing for reasonable access to the property for initial and intermittent inspection
purposes by County employees or designated representatives to ensure improvements are made in
compliance with the agreement;

. provisions limiting the use of the property consistent with the general purpose of encouraging

development or redevelopment of the area during the period of abatement;
provisions for recapturing property tax revenue lost as a result of the agreement if the owner of the
property fails to make the improvements or repairs as provided in the agreement;

. each term agreed to by the recipient of the abatement;

3



6. a requirement that the abatement recipient certify its compliance with the agreement annually to
the County; and

7. provisions allowing the County to cancel or modify the agreement if the recipient is out of
compliance with the agreement.

b. Optional provisions. The tax abatement agreement may also contain any or all of the following items,
in addition to any others deemed appropriate by the contracting parties;
1. the estimated taxable value to be abated each year;
percent of value to be abated each year;
the commencement and termination dates of the abatement ;
proposed use of the property;
nature of the construction, time schedule, map and property description;
contractual obligations in the event of default or violation of terms or conditions;
size of investment and number of temporary and permanent jobs involved, if any;
provisions for dispute resolution.
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¢. Duration and portion of abatement. A tax abatement agreement granted by Borden County shall be up
to but not exceeding ten (10) years in duration and up to but not exceeding 100% in portion of ad
valorem property taxes abated.

d. Time limit. Such agreement shall be executed within thirty (30) days after passage of the resolution
approving the agreement, unless the County and the applicant mutually agree otherwise.

IV. Administration of Tax Abatement Agreement

a. Inspections. County employees or their designated representatives shall have reasonable access to the
property for initial and intermittent inspection purposes in order to ensure that the improvements or
repairs are made according to the specifications and conditions of the agreement.

b. Cure provisions. Should Borden County determine that the company or individual receiving the
abatement is in default of the tax abatement agreement, it shall notify the company or individual of
such default in writing at the address specified in the agreement, and if such is not cured within sixty
(60) days of notice, the agreement may be terminated by the County.

c. Modification and termination. At any time before the expiration of a tax abatement agreement, an
agreement may be modified by the parties to include other provisions that could have been included in
the original agreement or to delete provisions that were not necessary to the original agreement. The
modification must be made by the same procedure by which the original agreement was made. An
agreement may also be terminated by the mutual consent of the parties in the same way the agreement
was made, or by other means as agreed by the parties according to the provisions of the agreement.



V. Assignment

An abatement granted by Borden County may be transferred and assigned by the holder to a new owner
or lessee of the same property, upon the approval by resolution of Borden County, subject to the financial
capacity of the assignee and provided that all conditions and obligations in the tax abatement agreement
with Borden County are fulfilled. Approval shall not be unreasonably withheld by Borden County.

VI. Sunset and Amendment of Guidelines and Criteria

These Guidelines and Criteria are effective upon the date of their adoption and will remain in force for
two (2) years, unless amended by three-fourths (3/4) vote of the Borden County Commissioners Court.

Passed and approved at a regular meeting of the Borden County Commissioners Court, at which a quorum
was present on the 8™ day of January, 2019.

foun o By

Ross D. Sharp

County Judge
Monte Smith
Commissioner Precinct 1 Commissioner Precinct 2
Ernest Reyes Grég_ Stansell
Commissioner Precinct 3 Commissioner Precinct 4
ATTEST:

Jada Underwood
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